July 8, 2010
/‘*mem’can Reference Center

PUBLIC AFFAIRS SECTION, U.S. EMBASSY, BRATISLAVA

INTERNATIONAL SECURITY / MIDDLE EAST UPDATE

July 1 - 8, 2010

1. Summary of Obama’s Meeting with Israeli Prime Minister Netanyahu (07-07-2010)

2. Obama Urges Confidence-Building Measures in the Middle East (07-06-2010)

3. Ambassador Wolff at U.N. Security Council on Situation in Kosovo (07-06-2010)

4. Obama Wants Israelis, Palestinians to Talk (07-02-2010)

5. President Obama’s Remarks at Signing of Iran Sanctions Act (07-02-2010)

1. Summary of Obama’s Meeting with Israeli Prime Minister Netanyahu (07-07-2010)
Obama, Netanyahu reaffirm relationship between U.S. and Israel

The White House, Office of the Press Secretary, July 6, 2010

President Obama hosted Prime Minister Netanyahu on his fourth visit to the White House today,
and they had a very constructive discussion. The President and the Prime Minister reaffirmed the
strong, unbreakable bonds that characterize the special relationship between the United States and
Israel.

The President and the Prime Minister reviewed the progress made so far in Israeli-Palestinian
proximity talks, and discussed ways to advance to direct talks, in order to reach an agreement that
ends the conflict with a secure Jewish state of Israel living side by side in peace and security with
and an independent and viable Palestinian state. They agreed that the ultimate goal is a
comprehensive Middle East peace between Israel and all its neighbors, including the Palestinians,
Syria, and Lebanon, and normalized relations with all Arab states.

The President welcomed the Prime Minister’s efforts to implement Israel’s new policy on Gaza,
including liberalizing and increasing the volume of goods flowing through the land crossings,
publishing a limited list of goods prohibited from entering Gaza, and accelerating the approval of
international projects. They explored additional steps that can be taken in coordination with the
Palestinian Authority and international partners to improve life for the people of Gaza, and
discussed how to prevent the flow of weapons to Hamas and secure the release of Gilad Shalit. The
President reiterated U.S. policy toward Hamas, emphasizing that Hamas must put an end to
violence, recognize past agreements, and recognize Israel’s right to exist if it is to play any
constructive role in achieving Middle East peace.
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In light of the threat posed to both our nations and to regional stability by Iran’s pursuit of nuclear
weapons, the President and the Prime Minister reiterated their strong support for the adoption of
U.N. Security Council Resolution 1929 and the additional national measures that have been taken
since its adoption, and discussed the need to build upon that strong foundation as we continue to
strengthen the international coalition dedicated to preventing Iran from acquiring nuclear weapons.

The President reaffirmed the United States’ unshakeable commitment to Israel’s security, and the
leaders reviewed the significant progress made in recent months to expand coordination between
our militaries, to preserve and strengthen Israel’s qualitative military edge, and to fortify Israel’s
ballistic missile defenses, including through additional U.S. financial support for Iron Dome. The
President told the Prime Minister he recognizes that Israel must always have the ability to defend
itself, by itself, against any threat or possible combination of threats, and that only Israel can
determine its security needs. The President pledged to continue U.S. efforts to combat all
international attempts to challenge the legitimacy of the State of Israel.

The President and the Prime Minister discussed the global challenge of nuclear proliferation and the
need to strengthen the nonproliferation system. They also exchanged views on the regional
conference to discuss a Middle East zone free of weapons of mass destruction and systems for their
delivery referenced in the 2010 NPT Review Conference final document. The President informed
the Prime Minister that, as a cosponsor charged with enabling the proposed conference, the United
States will insist that such a conference will be for discussion aimed at an exchange of views on a
broad agenda, to include regional security issues, verification and compliance, and all categories of
weapons of mass destruction and systems for their delivery. The President emphasized that the
conference will only take place if all countries feel confident that they can attend, and that any
efforts to single out Israel will make the prospects of convening such a conference unlikely. In this
regard, the two leaders also agreed to work together to oppose efforts to single out Israel at the
IAEA General Conference in September. The President emphasized that the United States will
continue its long standing practice to work closely with Israel to ensure that arms control initiatives
and policies do not detract from Israel’s security, and support our common efforts to strengthen
international peace and stability.

The President and the Prime Minister expressed satisfaction with a number of joint U.S.-Israeli
initiatives in the areas of science and technology, renewable energy, and agricultural development,
and agreed to continue and look to expand such efforts.

2. Obama Urges Confidence-Building Measures in the Middle East (07-06-2010)

Washington — President Obama urged Israel, the Palestinians and neighboring Arab states to
undertake confidence-building measures to improve the climate in the region for peace, and said he
believes that Israeli Prime Minister Benjamin Netanyahu is willing to take risks for a peace
settlement.

Speaking with Netanyahu at the White House July 6, Obama said there are measures available to all
sides that would improve the prospect of successful peace negotiations, and that he had discussed
them with both the Israeli leader and with Palestinian Authority President Mahmoud Abbas during
the Palestinian leader’s June 9 visit to Washington.
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“There are going to need to be a whole set of confidence-building measures to make sure that
people are serious and that we're sending a signal to the region that this isn't just more talk and more
process without action,” Obama said.

The president welcomed Israel’s announcement of new measures to ease its blockade of Gaza, and
said continued progress to build confidence among the Palestinians would help them “see in very
concrete terms what peace can bring that rhetoric and violence cannot bring.”

Commending Netanyahu for allowing more goods into Gaza, Obama said Israel’s new policy has
“moved more quickly and more effectively than many people anticipated,” and that the United
States believes “there is a way to make sure that the people of Gaza are able to prosper
economically while Israel is able to maintain its legitimate security needs in not allowing missiles
and weapons to get to Hamas.”

Obama also said President Abbas has been working with Palestinian Prime Minister Salam Fayyad
to do “very significant things” to improve security, and said it would be very meaningful to the
Palestinian people if the scope of their responsibilities in the West Bank could be expanded.

The president also urged Arab states to support peace efforts, which he said cannot succeed without
“a greater investment in the process than we've seen so far” by others in the region.

Obama says he hopes direct talks between Israel and the Palestinians will begin prior to the
September expiration of Israel’s six-month settlement moratorium. Obama added that he hopes such
discussions “will create a climate in which everybody feels a greater investment and success,” and
will generate more trust so that “not every action, by one party or the other, is taken as a reason for
not engaging in talks.”

It is time to seize on the vision of a two-state solution that meets Israeli security needs and
Palestinian aspirations for sovereignty, the president said. This, he said, will require “some tough
choices.”

“I believe that Prime Minister Netanyahu wants peace. I think he's willing to take risks for peace.
And during our conversation, he once again reaffirmed his willingness to engage in serious
negotiations with the Palestinians” toward the goal of a two-state solution, Obama said.

The United States remains committed to Israel’s security and “will never ask Israel to take any steps
that would undermine their security interests,” Obama said, adding that Israel must be able to
“respond to threats or any combination of threats in the region.”

At the State Department, press office director Mark Toner described Israel’s decision to ease the
blockade against Gaza as “a great step forward,” and said it is helping to “improve the quality of
life for the people of Gaza while addressing Israel's legitimate security concerns.”

Israel published a list of goods that are banned from Gaza on July 5. The list includes weapons and
materials that can be used to make them. The list expands the range of merchandise that is being
allowed into the territory, which has been under the control of Hamas since 2007.

Speaking to reporters July 6, Toner said the list will increase the flow of goods and material into
Gaza and significantly improve the access that Gazans have to those items.
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“We've worked closely with the Israel government as it developed the list,” Toner said, adding the
United State will continue to work with Israel, the Palestinians, Egypt and others in the international
community to help ensure that the new policies are implemented.

3. Ambassador Wolff at U.N. Security Council on Situation in Kosovo (07-06-2010)

U.S. urges Serbia and Kosovo to work together to foster regional stability

Remarks by Ambassador Alejandro D. Wolff, Deputy U.S. Permanent Representative to the United
Nations, at a United Nations Security Council Session on the Situation in Kosovo, July 6, 2010

Thank you Madame President, and let me join others in congratulations for assuming the Security
Council presidency.

Let me also start by thanking Mr. Zannier and Mr. Yves de Kermabon for their comprehensive
briefings, and to welcome back President Tadic and Foreign Minister Hyseni and thank them for
their statements.

Madame President, we regret the tragic death of Dr. Mesud Dzekovic, an ethnic Bosnian
pediatrician, and the injuries to several others that occurred on July 2 in north Mitrovica related to
the opening by the Government of Kosovo of a Citizens’ Services Center there. We echo the calls
for calm and restraint made by the Government of Kosovo, and we join in condemning violence and
the threat of violence. We urge all parties to avoid any escalation of tensions.

As we learn more about the incidents that led to the loss of life and injuries, it is becoming clearer
that this was an isolated criminal act, not a planned act of terrorism. We urge local law enforcement
authorities, including those from the Kosovo Police and EULEX, to continue to investigate the
incident and to ensure that those who are responsible for criminal acts are held accountable. We
welcome the assistance offered by KFOR in responding to the incident.

Madame President, we frankly do not see that an isolated criminal act such as the one on July 2
warrants an emergency Security Council meeting. The President of Serbia has asked for this urgent
meeting to discuss the serious deterioration of the security situation. If we are to discuss this
situation, we should also discuss the threats and intimidation against ethnic Serb citizens of Kosovo
such as Petar Miletic who was shot on July 5, as we heard, and reportedly accused of being a traitor
by the perpetrator. If we are to condemn provocations, then we should also condemn the
provocation of the senior Serbian government official calling any Kosovo Serb who supports the
Kosovo government an accomplice to Albanian terrorists. Let me repeat what President Tadic
mentioned in his statement, something we wholeheartedly agree with. He said that what everyone
needs to do is reject the extremist voices who find comfort in the old ways. In this regard, it would
be good to hear President Tadic also denounce the July 5 incident and the extremist statement by a
member of his government.

Madame President, the decision by the Government of Kosovo to open the Citizens Service Center
was the right one and one that is within its prerogative as an independent and sovereign state
recognized by many in this room and beyond. Recognizing the delicate balance among minority
communities in the north, the Government of Kosovo opened the center in a low-key, non-
provocative, transparent manner. The opening was also part of a larger strategy endorsed by all of
Kosovo’s communities and by members of the international community to extend the benefits of
good, accountable, legitimate government to all of Kosovo's citizens — including its citizens in the
north.
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It is our understanding, that in the spirit of transparency, the Government of Serbia was informed in
advance of the opening of the center. It is unfortunate that the Government of Kosovo’s efforts to
assist those most in need in the north were subsequently disrupted by attempts to politicize the
Citizens Services Center and destabilize the situation in northern Kosovo. We must also emphasize
that any violence and provocative actions by demonstrators are also unacceptable.

The July 2 incident is representative of the continuing underlying tensions that exist in the north and
the continuing need to strengthen the rule of law and protections for all communities there. In this
regard, the Kosovo Police and EULEX must continue their work, and to use the resources at their
disposal to ensure that those who would use violence or the threat of violence do not succeed in
destabilizing the region.

Finally, we urge the Governments of Serbia and Kosovo to work together as neighbors in order to
foster further regional stability and to prevent further violence.

Thank you, Madame President.

4. Obama Wants Israelis, Palestinians to Talk (07-02-2010)

Washington — President Obama’s July 6 discussions with Israeli Prime Minister Benjamin
Netanyahu will focus on moving Israel and the Palestinians toward direct talks aimed at reaching a
peace agreement that includes the creation of a Palestinian state, White House officials said July 2.

For the past few weeks, both sides have been engaged in indirect or “proximity” talks facilitated by
U.S. Special Envoy for Middle East Peace George Mitchell. Dan Shapiro, senior director for Middle
East and North Africa in the National Security Council, told reporters July 2 that those discussions
have been moving in a positive direction.

“The proximity talks, which have always been understood as a mechanism to narrow gaps in order
to get to direct talks, actually have made progress and the gaps have been narrowed,” Shapiro said,
adding, “We are encouraged by the progress that’s been made.”

President Obama and Palestinian Authority President Mahmoud Abbas reviewed the progress of the
talks during Abbas’ June 9 visit to the White House, and Shapiro said that two additional rounds of
proximity talks through Mitchell have taken place since then and “have further advanced the
effort.”

When Netanyahu meets with Obama at the White House, it will be “an important opportunity for
the two leaders ... to engage in some of the details that, obviously, Senator Mitchell has been
dealing with on a daily basis,” Shapiro said. “Often those kinds of meetings help spur additional
progress, in this case toward narrowing gaps getting toward direct talks,” he said.

Mitchell met with Netanyahu in Jerusalem June 30 after visiting the Kerem Shalom crossing
between Israel and the Gaza Strip. On June 20, Israel announced it was relaxing some of its
restrictions on materials it would allow into Gaza, a move that was welcomed by President Obama
and others in the international community.
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In his remarks June 30 with Netanyahu, Mitchell told the Israeli leader, “There’s been a great deal
of progress in terms of permitting additional goods into Gaza, and | was assured by your people
there that whatever the demand is, the capacity will be there to meet it.”

Shapiro said Israel’s June 20 changes are beginning to make “a significant difference in the lives of
people on the ground in Gaza.

“Already ... we have seen some significant work by the Israelis to implement the new policy. More
is coming in the days ahead, and I think the president and the prime minister really look forward to
reviewing that progress as well as exploring what additional steps are possible to continue to
address what has been an unsustainable situation in Gaza,” Shapiro said.

Deputy National Security Advisor for Strategic Communications Ben Rhodes said at the July 2

briefing that in the meetings with the Israeli leadership, the Obama administration has placed its
focus on “building on what really has been some momentum in a number of areas,” mentioning
Israel’s allowance of more goods into Gaza and progress in the proximity talks.

Rhodes said, “We believe we could create an opportunity here in the coming weeks and months to
make some substantial progress over the course of the summer. And this meeting between Prime
Minister Netanyahu and President Obama is yet another opportunity to do so.”

5. President Obama’s Remarks at Signing of Iran Sanctions Act (07-02-2010)
Says new law demonstrates the broad support for holding Iran accountable

The White House, Office of the Press Secretary, July 1, 2010

THE PRESIDENT: Thank you. Please have a seat, everybody. Good evening, everybody. As
President, one of my highest national security priorities is to prevent the spread of nuclear weapons.
That’s why my administration has aggressively pursued a comprehensive agenda of non-
proliferation and nuclear security.

Leading by example, we agreed with Russia to reduce our nuclear arsenals through the New
START Treaty —- and I’ve urged the Senate to move forward with ratification this year. And with
allies and partners, we’ve strengthened the global non-proliferation regime, including the
cornerstone of our efforts -—the Nuclear Non-Proliferation Treaty.

Now, in the entire world, there is only one signatory to the NPT -— only one -— that has been
unable to convince the International Atomic Energy Agency that its nuclear program is for peaceful
purposes. One nation. And that nation is Iran. For years, the Iranian government has violated its
commitments, defied United Nations Security Council resolutions, and forged ahead with its
nuclear program —- all while supporting terrorist groups and suppressing the aspirations of the
Iranian people.

Since taking office, I’ve made it clear that the United States was prepared to begin a new chapter of
engagement with the Islamic Republic of Iran. We offered the Iranian government a clear choice.
It could fulfill its international obligations and realize greater security, deeper economic and
political integration with the world, and a better future for all Iranians. Or it could continue to flout
its responsibilities and face even more pressure and isolation.
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To date, Iran has chosen the path of defiance. That’s why we have steadily built a broader and
deeper coalition of nations to pressure the Iranian government. Last month, we joined with our
partners at the U.N. Security Council to pass the toughest and most comprehensive multilateral
sanctions that the Iranian government has ever faced. (Applause.) And | want to specifically single
out our tireless —- and | mean tireless — Ambassador to the United Nations, Susan Rice, for her
terrific -- (applause.)

As | said last month, we are going to make sure that these sanctions are vigorously enforced. At the
same time, we’ll work with our allies and friends to refine and enforce our own sanctions on Iran.
And that’s exactly what we’ve been doing. Here in the United States —- thanks to the efforts of my
Treasury Secretary, Tim Geithner, and Under Secretary Stuart Levey —- (applause) —- they have
been terrific on this effort; Stuart has been just outstanding —- we have imposed sanctions against
more institutions, more individuals involved with Iran’s nuclear and missile programs.

Other nations are now acting alongside us -- nations like Australia, which announced new sanctions,
including those against a major Iranian bank and Iran’s shipping company. The European Union is
moving ahead with additional strong measures against Iran’s financial, banking, insurance,
transportation, and energy sectors, as well as Iran’s Revolutionary Guard. Other countries, like
Canada, have indicated they will also be taking action. In other words, we are ratcheting up the
pressure on the Iranian government for its failure to meet its obligations.

And today, we’re taking another step —- a step that demonstrates the broad and bipartisan support
for holding Iran accountable. I’m pleased to sign into law the toughest sanctions against Iran ever
passed by the United States Congress —- the Comprehensive Iran Sanctions, Accountability, and
Divestment Act. (Applause.)

I want to thank all the members of Congress who worked on behalf of this legislation, including
another tireless person, but who never seems to break a sweat —- the Speaker of the House, Nancy
Pelosi. (Applause.) | want to thank Representatives Steny Hoyer and Eric Cantor for doing
outstanding work. (Applause.) Although they weren’t able to join us, I want to acknowledge
Senators Harry Reid, Jon Kyl and Richard Shelby. And | want to thank those who led the effort to
forge a final bill that received overwhelming bipartisan support —- Senator Chris Dodd and
Representative Howard Berman. Thank you for your good work. (Applause.)

Consistent with the Security Council mandate, this legislation strengthens existing sanctions,
authorizes new ones and supports our multilateral diplomatic strategy to address Iran’s nuclear
program. It makes it harder for the Iranian government to purchase refined petroleum and the
goods, services and materials to modernize Iran’s oil and natural gas sector. It makes it harder for
the Revolutionary Guards and banks that support Iran’s nuclear programs and terrorism to engage in
international finance. It says to companies seeking procurement contracts with the United States
government —- if you want to do business with us, you first have to certify that you’re not doing
prohibited business with Iran.

In short, with these sanctions —- along with others —- we are striking at the heart of the Iranian
government’s ability to fund and develop its nuclear program. We’re showing the Iranian
government that its actions have consequences. And if it persists, the pressure will continue to
mount, and its isolation will continue to deepen. There should be no doubt —- the United States
and the international community are determined to prevent Iran from acquiring nuclear weapons.

Finally, even as we increase pressure on the Iranian government, we’re sending an unmistakable
message that the United States stands with the Iranian people as they seek to exercise their universal
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rights. This legislation imposes sanctions on individuals who commit serious human rights abuses.
And it exempts from our trade embargo technologies that allow the Iranian people to access
information and communicate freely. In Iran and around the world, the United States of America
will continue to stand with those who seek justice and progress and the human rights and dignity of
all people.

So, again, this is not a day that we sought —- but it is an outcome that was chosen by the Iranian
government when it repeatedly failed to meet its responsibilities. And the government of Iran still
has a choice. The door to diplomacy remains open. Iran can prove that its intentions are peaceful.
It can meet its obligations under the NPT and achieve the security and prosperity worthy of a great
nation.

It can have confidence in the Iranian people and allow their rights to flourish. For Iranians are heirs
to a remarkable history. They are renowned for their talents and their contributions to humanity.
Here in the United States, Iranian-Americans have thrived. And within Iran, there’s great potential
for the Iranian people to forge greater prosperity through deeper integration with the international
community, including with the United States.

That’s the future we do seek —- one where Iran’s leaders do not hold their own people back by
failing to live up to Iran’s international obligations, and where Iran can reclaim its place in the
community of nations and find greater peace and prosperity.

That is the Iranian government’s choice. And it remains our hope that they choose this path, even
as we are clear-eyed and vigilant about the difficult challenges ahead.

So, with that, I will sign this legislation into law. (Applause.)
(The bill is signed.) (Applause.)
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